[bookmark: _GoBack]MODULE 5 Assignment – Worth 50 points

Name: ____________________________________________________

Remember the one point = one quality sentence rule.

Power of Multi-National Corporations (18 total points)

Part A. Food Inc. (12 points)

As you watch the Food Inc. documentary, think about and make note of potential issues caused by the actions of large companies (McDonalds, Monsanto, and Poultry Companies (Smithfield and Perdue). Fill out the following chart for each one.

McDonalds

	Innovative/Good Business Decision or Action
	Unintended Consequence from a Decision or Action
	Perhaps Unethical Actions
	Perhaps Illegal Actions

	To dominate the fast food industry and serve as many people as possible
	The introduction of recipes and ingredients with possible health issues to consumers
	Failing to label some of their products as genetically modified or containing such ingredients 


P
	Underpaying workers 



Monsanto

	Innovative/Good Business Decision or Action
	Unintended Consequence from a Decision or Action
	Perhaps Unethical Actions
	Perhaps Illegal Actions

	The introduction of genetically modified seeds to farmers 
	The genetically modified organisms have not been tested for health standards, and they have been blamed for a number of unhealthy eating 
	Regulating the agriculture industry and killing off any attempts from individual farmers to compete its business model
	Failing to label seeds as GMOs (genetically modified organisms)



Smithfield/Perdue

	Innovative/Good Business Decision or Action
	Unintended Consequence from a Decision or Action
	Perhaps Unethical Actions
	Perhaps Illegal Actions

	Large-scale production and packaging of meat products 
	Compromised hygiene standards  
	Using cheap labor to realize large profits
	Compromising the health and wellbeing of the workers 




Other Food Inc. Issues (6 points) Food Inc. also makes some other points including the Food Libel Laws prevent people from talking about food, the regulatory agencies are greatly influenced/controlled by people from the Food Industry, the Food Industry wants to control the information we have about what is in our food, and Even if you choose not to eat at a Fast Food Restaurant you are still buying food at a grocery store that was produced by the same system.

Pick the issue that concerns you the most. Explain why and suggest a way for us as individuals to work around that issue.
Preventing people from talking about the food that they eat is something that the society should be concerned about most. Hindering people from discussing the ingredients and recipes used in preparing their food means that the food industry does not care about the people. One notes that the companies in the industry care only about their profitability and that they are out to exploit people for profit. As the documentary has revealed, the issue is rooted significantly in the fact that legal foundations have been established in the US to protect the companies—they can sue anyone for anything that they feel important for the perpetuation of their businesses. Consequently, the best way of dealing with the problem would be to review the relevant laws on consumer protection. America prides itself in the fact that the people are given the power to amend their constitution and ensure that better laws that protect everyone are constituted, and such powers could be used to curb the issues in the food industry. The new laws should then direct food industries to prioritize the wellbeing of the people, including respecting their right to talk about the food that they consume. 

B. Environmental Laws and Love Canal. (20 points)

Most of the environmental laws were passed in the 1970s. One reason for this was the discovery of many rivers, lands, and other sites contaminated by toxic waste. I ask you to look at a lot of clips about Love Canal. Some are from the 1970s, some tell the history, and some are some recent sites.

First, as you watch the first clips, I want you to think about which entities acted unethically? Illegally? Explain why you think that way. Fill out the following information.

	Entity and Action
	Unethical Actions? Why do you believe so?
	Illegal Actions? Why do you believe so?
	Good Business Decision. Why do you believe so?

	Hooker Chemical
To use the Love Canal as its dumpsite 
	
	
	It was a good business decision to use the love canal as a dumpsite. First, by the time the company purchased the canal, it was not being used as a residential place. Second, the company made significant effort to ensure that canal meet the set standards of safety and health by then. Third, the company did not anticipate that it would sell the property to another party for other uses

	NY Board of Education
Allowing the dumpsite to be used for residential purposes and to build a school at the site
	The school board acted unethically because it failed to disclose the unsuitability of the dumpsite for residential development to the homeowners 
	
	

	Home Builders who built home around toxic pit
	
	
	Good business decision because they were unaware of the fact that the ground had previously been used as a dumpsite 

	Federal Government
	
	It acted illegally when it failed to inspect the ground on which a school and residential developments were undertaken, when it is its legal mandate 
	



Of all the companies/entities, who acted the most unethically? Why do you believe that?

The NY School Board acted most unethically because it was aware of the previous uses of the Love Canal and still pushed on with its agenda to construct a school and allowed private developers to construct residential houses on the dumpsite. 

Role of Regulations and Ethical Business Conduct (12 points)

Generally when there is a crisis, lawmakers do what they have power to do – pass a law or adopt a regulation. However, through time, the amount of regulations ebbs and flows. If you look at the Powerpoints provided on the various “ethics” laws or laws that impact business conduct, you’ll see that there were a lot of regulations which occurred in the 1960s/70s. Then when President Reagan was elected in the 1980s, we entered a major period of deregulation. During the 1990s, we had a few additional laws passed but nothing like the period of time in the 1970s. Currently, we are again in a period of time of de-regulation.

What role do you believe regulations play in steering the behavior of business? Explain. If you believe they play a role, explain. Pick an industry for which regulations are very important and discuss.

If you believe regulations do not steer ethical business conduct, then explain your point of view. What then steers ethical behavior? Explain.

Remember to provide a good discussion as this part is worth 12 points.
Regulations play a role in steering the behavior of business. For example, in food industry, regulations guide the approach to which food should be prepared, packaged, stored, and sold to customers. One of the ways through which regulations steer behavior in the industry is by ensuring that companies conduct their business in hygienic conditions with the view that their products will contribute to the health and wellbeing of consumers. Therefore, as a standard, firms operating in the food industry should operate in the cleanest environments possible and they also strive to select only the right quality products that they wish their customers to take. By practice, the companies refrain from actions that would contravene the regulations concerning their industry. While it may occur that at times some companies breach the set regulations, it can urged plausibly that without such measures, consumers would never have a voice on what the companies sell to them. Most people in the US are aware of the fact that food labels should indicate the levels of each of the macro nutrients as a way of leading consumers into making the right decisions when they purchase, and that is another example of regulations in the industry. 
